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Land is the Ultimate Resource in 
Agriculture:
• Chinese Soybean Imports in 2015/16 were 3.05bn 

bushels, or ~65m acres
• In 2001, only 600m bu, or ~15m acres

• US Ethanol consumption is 5bn bu, 
• net of DGS, about 3.4bn bu., or ~22m acres
• In 2002, ethanol used 500m bu, or ~2m acres

• A total of 70m acres of additional land to meet the 
#1 and #2 sources of demand.

• This ignores Chinese meal & feed grain demand, 
Korea, Mexico, Japan, Brazilian domestic demand, 
etc.



Economic Outlook Right Now

• Growth is slowing…
• Consumers continue to spend.
• Businesses investment is declining.
• Government is SPENDING.

• Yield Curve is continually flirting with inversion
• Wage growth remains modest
• Interest rates continue downwards.
• RoW is shaky



Consumer Sentiment is Strong



Unemployment remains at 50yr 
lows.



Quits Rate Remains above 2.25%



Treasury Continues to Flirt w/ all-
time lows.



Yield Curve Has (v. Briefly) 
Inverted



Market is pricing .25% in `20, 
maybe a bit more in ‘21







Global Corn Stocks Decline for 3rd Year in a Row



The Three-Legged Stool of Corn 
Demand…
• Feed Use:

• Has been growing based on strong animal number 
growth.

• But profits in all species are now week.
• Cattle herd not shrinking, but not much growth.

• Ethanol
• Continue to see some growth, but slow.

• Exports
• Less wheat competition around the world.



US Feed Use of Corn Projected to Decline on Prices 
& Availability



Beef Cattle Herd Continues Growth…Will ‘20 be the 
slowdown?



Swine Numbers Continue to Climb;
2H19 will be slower…but…ASF?



Food Seed & Industrial is Flat on weak Ethanol 
Exports & Stagnant Domestic Demand



US Corn Exports Projected to Rebound?



Corn Exports Slow So Far.



US Corn Stocks Continue to Decline



Corn Prices Have Fallen 50c Since 
mid June…



New Crop Corn:



Corn Market Thoughts…

• Old & new crop prices remain supported
• Some support from tightening wheat market in US 

& abroad.
• What will push corn prices?

• Safrihna failure in BR?
• Problems in AR?
• Planting in the US?

• What will pull acres? 
• Corn vs. Soy—how does the market perceive Phase I?



Corn Marketing…

• ‘19 bushels:
• How many do you have?
• In short years, profits come more from basis 

appreciation than carries.
• Carries are 3c/month
• Rallies will be short-lived.

• `20 bushels
• Market will watch Phase I results
• Prices could be volatile, but the market isn’t that tight



World Soy Consumption Continues to Climb



Chinese Soy Imports Resume Growth in 19.



US Soy Crush Continues to Climb



US Soybean Exports Projected to 
Rebound



Soybean Exports Weak



Soybean Stocks Stage Giant Decline…



Soybean Stocks Stage Giant Decline…



Soybean Marketing

• Don’t store soy beyond S. Am harvest.
• ASF has hurt the market structure

• Maybe more than even tariffs

• Sell rallies aggressively.
• Buy 10.00 July Calls if you must.





Questions?

matt@kernmantle.group
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